REPORT ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION
TO THE COUNTRY MANAGER

Introduction

We have reviewed the accompanying condensed interim statement of financiat position of
Bank Alfalah Limited Afghanistan (the Bank) as at 30 June 2018 and the related condensed
interim statements of comprehensive income, changes in equity and cash flows for the six
months then ended, and notes to the condensed interim financial information (‘here-in-after
referred to as the ‘condensed interim financial information’). Management is responsible for
the preparation and fair presentation of this condensed interim financial information in
accordance with the requirements of the Law of Banking in Afghanistan and International
Accounting Standard 34 “Interim Financial Reporting”. Our responsibility is to express a
conclusion on this condensed interim financial information based on our review.

Scope of Review

We conducted our review in accordance with the international Standard on Review
Engagements 2410, "Review of interim Financial Information Performed by the Independent
Auditor of the Entity". A review of condensed interim financial information consists of making
inquiries, primarily of persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with International Standards on Auditing and consequently does not
enable us to obtain assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us {o believe that the
accompanying condensed interim financial information is not prepared, in all material
respects, in accordance with the requirements of Law of Banking in Afghanistan and
International Accounting Standard 34 “Interim Financial Reporting”.

Emphasis of matter paragraph

We draw attention to note 2.2 to the financial statements which fully explains the matter
relating to proposed sate of Afghanistan operations of the Bank to a potential buyer.

Our opinion is not modified in respect of this matter.

b g FAO
Chartered Accountants
Engagement Partner: Shabbir Yunus

Date; 17 August 2018
Kabul, Afghanistan




BANK ALFALAH LIMITED AFGHANISTAN
CONDENSED INTERIM STATEMENT OF FINANCIAL POSITION (UN-AUDITED)

ASSETS

Cash and cash equivalents
Investments - net

Loans and advances to banks - net
Loans and advances to customers - nét
Property and equipment

Advance tax - nef

Other assets

Total assets

LIABILITIES

Deposits from banks
Depaosits from customers
Deferred tax liability
Other liabilities

Tetal liabilitles

EQUITY
Capital contributed by Head Office
Capital reserve

AS AT 30 JUNE 2018

Note

w

Revaluation gain on debt instruments at fair value through
other comprehensive income/ Surplus on revaluation of

available for sale investments
Retained earnings
Total equity
Total liabilitles and equity

Contingencies

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.

e

Country Fwance Manager
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31 December

30 June 2018 2017
(Un-audited) (Audited)

------ Y Y T —
12,338,051 9,935,867
771,629 5,011,272
119,239 698,592
2,316 1,459
6,055 7,526
6,514 33,732
1,281,691 1,221,515
14,525,995 16,909,963
384,591 2,018,941
12,432,092 13,445,364
135 307
56,643 43,371
12,873,461 15,507 983
1,000,000 1,000,000
46,338 30,813
66 69,051
605,630 302,116
1,652,534 1,401,080
14,525,995 16,909,963
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BANK ALFALAH LIMITED AFGHANISTAN

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (UN-AUDITED)

FOR SIX MONTHS ENDED 30 JUNE 2018

Six months ended

Three months ended

30 June 2018 30 June 2017 30 June 2018 30 June 2017
(Un-audited}  {Un-audited) (Un-audited) (Un-audited)
Note AFS '000 AFS "000'
Interest income 114,066 277,647 42,046 142,817
interest expense (11,677 (72.328)| {11,677 (38,325)
Net interest income 102,388 205,31¢ 30,368 104,492
Fee and commission income 46,827 45,571 23,145 20,564
Fee and commission expense {7.770) (7,.179) {3,571) {3.692)
Net fee and commigsion income 39,057 38,392 19,574 16.872
Income from dealing in foreign currencies 4,178 8319 1,273 4.414
Total operating income 145,622 252,030 51,216 125,778
Qther income 10 217,347 51,802 - 11,572
Reversal / (charge) of general provision on;
Placements k) 16,942 10,786 - 1,002
Investments 4 49,729 2,871 8,664 2,871
Loans and advances to customers 29 (25) - .
Loans and advances to banks 8,292 {1.200) 1,313 (12}
Other assets 725 (74,061) . (70,402)
Off balance sheet items 151 (5,870) (5) {5.812)
Net operating Income 496,838 236,333 61,188 64,997
Personnel expenses (62,979) {60,930) {22,706) {21,194}
Depreciation (1471) (1.918) {700) 971)
Other operating expenses (41,037) (62,237) (31,035) (16,379)
Total operating expenses (105,487} {115,085} (54,441} {38,544)
Profit before taxation 391,350 121,248 6,747 26,453
Taxation {70,847) (24,264} (30,393) (6.209)
Net profit 320,503 06,984 (23,646) 20,244
Other comprehensive income
Items that are or may be reclassified to profit or loss
Debt instruments at fair value throu her comprehgnsive income:
Net {losses)/gains on debt instruments at fair value (86,231) - 9,520 -
through other comprehensive income
Related deferred tax 17,246 - (1,804) -
(68,988) - 7.616 -
vailahle-for-sale financial assets:
Surplus on revaluation of - 158,840 - 32.005
available for sale investments
Related deferred tax - (31.768) - {8,401}
Other comprehensive income, net of tax - 127,072 - 25,604
Total comprehensive income, net of tax 251,518 224,056 {16,030) 45,848

The annexed notes 1 to 15 form an Integral part of this condensed interim financial information.
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BANK ALFALAH LIMITED AFGHANISTAN
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR 81X MONTHS ENDED 30 JUNE 2018

Balance as at 01 January 2017 - (Audited)

Profit for the period

Transferred to capital reserve

Total comprehensive income:
Other comprehensive income for six months
Related tax

As at 30 June 2017 (Un-audited)

Balance as at 01 January 2018 - as
previously reported (Audited)

Effect due to adoption of IFRS 9 - net of tax
Restatad opening balance under [FRS &

Profit for the period

Transferred to capital reserve

Tota! comprehensive income:
Gther comprehensive income for six months
Related tax

As at 30 June 2018 (Un-audited)

Capitat Surplus on
contributed  revaluation of  Capital Retained Total
by Head  available for sale reserve earnings
Office fnvestments
AFS ‘000

1,000,000 11,863 19,611 329100 1,360,574
_ - - 96,984 96,984
- - 4,849 {(4,849) -
- 158,840 - - 158,840
- (31,768) - - (31.768)
- 127,072 4,849 92,135 224,056

1,000,000 138,935 24,460 421,235 1,684,630

Revaluation gain
on debt
Capital
contributed I"s::;:':;:“ f at Capital Retained Total
bg :If:aed through other reserve earnings
comprehensive
income
AFS '000°

1,000,000 69,051 30,813 302,116 1,401,980
- - - (964) (964)

1,000,000 69,051 30,813 301,152 1,401,016
. - - 320,503 320,503
- . 16,025 (16,025) .
- {86,231) - . (86,231)
- 17,246 - - 17,246
- (68,985) 16,025 304,478 251,518

1,000,000 66 46,838 605,630 1,652,534

The annexed notes 1 to 15 form an intagral part of this condensed interim financial information.
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BANK ALFALAH LIMITED AFGHANISTAN
CONDENSED INTERIM STATEMENT OF CASH FLOWS (UN-AUDITED)
FOR SIX MONTHS ENDED 30 JUNE 2018

Cash flows from operating activities

Profit before taxation

Adjustments for:

Depreciation

Provisions/{reversals)

Gain on disposal of property and equipment
Unrealised loss on hedged instrument

Changes in:

Loans and advances to banks
Loans and advances to customers
Advance tax - net

Cther assets

Deposits from banks

Deposits from customers

Other liabilities

Net cash {used In) / generated from operating activitios

Cash flows from investing activities
Decrease / {increase) in investments - net
Acquisition of property and equipment

Praceeds from disposal of property and equipment
Net cash generated from / (used in) investing activities

Cash flows from financing activities

Net cash generated from financing activities

Net increase / (decrease) in cash and cash equivalents

Cash and cash equivalent at beginning of the period
Cash and cash equivalents at end of the period

Six months Six months
ended 30 June  ended 30 June
2018 2017
(Un-audited) (Un-audited)
Notes -—--—--- (AFS "000") -—------

391,350 121,248

5 1,471 1,918
{73,869) 67,499

- 3

- 10,257

318,952 200,925

585,676 354,730
(1,357) {989)

(43,560) 15,708

(59,303) 60,895
{1,634,349) (129,156)
{1,013,272) (637,046)

12,068 4,663

(2,154,097) (331,195)
{1,835,145) (130,270)

4,220,387 765,295
5 - (1,754)
- 12

4,220,387 763,553

2,385,242 633,283

9,952,809 5,862,717

3 12,338,051 6,496,000

The annexed notes 1 to 15 form an integral part of this condensed interim financial information.
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AFGHANISTAN INTERNATIONAL BANK
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR SIX MONTHS ENDED 30 JUNE 2018

STATUS AND NATURE OF BUSINESS

Bank Alfalah Limited Afghanistan ("the Bank") is a forgign branch of Bank Alfalah Limited, Pakistan and is
registered and operating in Afghanistan as a commercial bank. The Bank obtained business license from
Afghanistan Investment Suppont Agency which has been renewed by Minisiry of Commerce and
Industries {MoCl) on 23 July 2017. The Bank commenced its operations on 05 September 2005 under the
license for commercial banking issued by Da Afghanistan Bank (DAB) under the Law of Banking in
Afghanistan. Currently, the Bank has two conventional banking branches in Kabul and Herat.

The registered office of the Bank is located in Kabul, Afghanistan.
BASIS OF PREPARATION

This condensed interim financial information of the Bank for the six months period ended 30 June 2018
has been prepared in accordance with the requirements of the International Accounting Standard 34 -
Intetim Financial Reporting and the Banking Law of Afghanistan. In case, where requirements differ, the
requirement of Law of Banking of Afghanistan takes precedence.

The disclosures made in this condensed financial information have been limited based on the
requirements prescribed by the International Accounting Standard (IAS) 34 - Interim Financial Reporting
and do not include ali the information required in the annua! financial statements. Accordingly, this
condensed interim financial information should be read in conjunction with the annual financial statements
of the Bank for the year ended 31 December 2017.

During the year ended on 31 December 2017, the Board of Directors of Bank Alfalah Limited, Pakistan
accorded its in-principle approval and authorized the management of the Bank to explore the possibility to
sell the Afghanistan operations of the Bank to the polential buyer, subject to cbtaining all regulatory
approvals, compliance with applicable laws and regulations in the matter.

Pursuant to receipt of a non-binding offer and in-principle approval from the State Bank of Pakistan, the
Bank is in the process of completing all the above formalities.

The management believes that the proposed transaction will not have any material impact on the carrying
values and classification of assets and liabilities as reflected in this condensed interim financial
information.

Changes in accounting policies and disclosures

Standards, interpretations and amendments to published approved accounting standards that are
effective in the current period

In this condensed interim financial information, the Bank has applied IFRS 9 effective for annual pericds
beginning on or after 1 January 2018, for the first time. The Bank has not adopted early any other
standard, interpretation or ameridment that has been issued but is not yet effective.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments replaces 1AS 39 Financial Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting
for financial instruments: classification and measurement; impairment; and hedge accounting.




Upon adoption of IFRS 9, the Bank has not restated comparative information for 2017 for financial
instruments in the scope of IFRS 9. Therefore, the comparative information of financial instruments for
2017 (wherever disclosed) is reported under IAS 39 and is not comparable to the information presented
for 2018, Difference of AFN 964 thousands (net of tax} arising from the adoption of IFRS 9 has been
recognised directly in retained earnings as of 01 January 2013,

The impact of these changes on the Bank's equity as at 01 January 2018 is as follows:

Retained earnings

AFS 000’
Closing balance under IAS 39 (31 December 2017) 302,116
Recognition of IFRS 9 ECLs 1,205
Deferred tax in relation to the above {241)
Opening balance under IFRS § (01 January 2018) 301,152

{a) Changes to Classification and measurement

The IAS 39 measurement categories of financial assets (fair value through profit or loss (FVPL), available
for sale (AFS), hetd-to-maturity and amortised cost) have been replaced by:

+ Debt instruments at amortised cost

+ Debt instruments at fair value through other comprehensive income (FVOCI), with gains or
losses recycled to profit or loss on derecognition

= Equity instruments at FVOCI, with no recycling of gains or losses in profit or loss on derecognition
+ Financia! assets FVPL

The accounting for financial liabilities remains largely the same as it was under IAS 39,

Under {FRS 9, the classification is based on two criteria: the Bank's business model for managing the
assets; and whether the instruments’ contractual cash flows represent ‘solely payments of principal and
interest’ on the principal amount oulstanding (the ‘SPPI criterion'). The new classification and
measurement of the Bank's debt financial assets is "Debt instruments at amortised cost” for financial
assets that are held within a business model with the objective to hold the financial assets in order to
collect contractual cash flows that meet the SPPI criterion.

The assessment of the Bank's business models was made as of the date of initial application, 01 January
2018, and then applied retrospectively to those financial assets that were not deracognised before 01
January 2018. The assessment of whether contractual cash flows on debt instruments are solely
comprised of principal and interest was made based on the facts and circumstances as at the initial
recognition of the assets.

As of 01 January 2018, the Bank did not have any debt instruments that did not meet the SPPI criterion
within its available-for-sale and held-to-maturity portfolio. As a result of business model assessment the
Bank concluded that the debt instruments currently classified as HTM are held within the business model
of collecting cash flows and not selling such instruments, therefore, it elected to classify all of these
instruments as debt instruments measured at amortised cost. For AFS debt instruments, the Bank
concluded that these are held within the business model of collecting cash flows from holding and selling
such instruments for liquidity purpose and to obtain benefit from favourable market price, therefore, these
are classified as debt instruments measured at fair value through OCI.

The Bank did not voluntarily designate any loans previously measured at amortised cost as financial
assets measured at FVPL. Loan and advances to customers that were classified as Loans and
Receivables and measured at amortized cost under JAS 39 are also measured at amortized cost under
IFRS 9.

(b) Impairment
The adoption of IFRS 9 has fundamentally changed the Bank's accounting for impairment losses for

financtal assets by replacing IAS 39's incurred loss approach with a forward-looking expected credit loss
{ECL) approach.
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IFRS 9 requires the Bank to record an allowance for ECLs for all loans and other debt financial assets not
held at FVPL. ECLs are based on the difference between the contractual cash flows due in accordance
with the contract and all the cash fiows that the Bank expects to receive. The shortfall is then discounted
at an approximation to the asset's original effective interest rate.

For debt financial assets, the ECL is based on the 12-month ECL. The 12-month ECL is the portion of
lifetime ECLs that results from default events on a financial instrument that are possible within 12 months
after the reporting date. However, when there has been a significant increass in credit risk since
origination, the allowance will be based on the lifetime ECL. The Bank has established a policy to perform
an assessment, at the end of each reporting period, of whether a financial instrument's credit risk has
increased significantly since initial recognition. Generally, the Bank considers that there has been a
significant increase in credit risk when conliractual payments are more than 30 days past due. The bank
applies low credit risk expedient, and consider all exposures in stage 1 that are externally rated by S&P,
Moody's or Fitch at a rating equivalent to Investment Grade at reporting date.

The Bank considers a financial asset in default when contractual payment is 80 days past due. However,
in certain cases, the Bank may also consider a financial asset to be in default when internal or external
information indicates that the Bank is unlikely to receive the outstanding contractual amounts in full before
taking into account any credit enhancements held by the Bank.

The adoption of the ECL requirements of IFRS & resulted in increases in impairment allowances of the
Bank's debt financial assets. The increase in allowance resulted in adjustment to Retained earnings as at
01 January 2018 amounting to AFN 964 thousands (decrease) - net of tax.

Accounting policies, significant accounting judgements, estimates and assumptions

The accounting policies adopted in preparation of this condensed interim financial information are
consistent with those followed in the preparation of the annual financial statements of the Bank for the
year ended 31 December 2017 except for adoption of IFRS-8.

The financial risk management policies and procedures are the same as those disclosed in annual
financial statements of the Bank for the year ended 31 December 2017,

The estimates / judgments and assumptions used in the preparation of this condensed interim financial
information are consistent with those applied in the preparation of the annual financial statements of the
Bank for the year ended 31 December 2017, except as mentioned below:

The measurement of impairment losses both under IFRS 9 and 1AS 38 across all categories of financial
assets requires judgement, in particular, the estimation of the amount and timing of future cash flows and
collateral values when determining impairment losses and the assessment of a significant increase in
credit risk. These estimates are driven by a number of factors, changes in which can result in different
levels of allowances.

The Bank's ECL calculalions are outputs of complex models with a number of underlying assumptions
regarding the choice of variable inputs and their interdependencies. Elements of the ECL models that are
considered accounting judgements and estimates include:

- The Bank's criteria for assessing if there has been a significant increase in credit risk and so allowances
for financial assets should be measured on a LTECL basis and the qualitative assessment.

- Development of ECL models, including the various formulas and the choice of inputs to such models.

It is the Bank's policy to regularly review its models in the context of actual loss experience and adjust
when necessary.



CASH AND CASH EQUIVALENTS

Cash in hand:
Locai currency
Foreign currency

Current accounts with Da Afghanistan Bank in:
Local currency
Foreign currency

Balances with other banks and financial institutions:
Current accounts

Short term placements with banks:
Capital notes {maturity less than three months)
Time deposits with other banks

Less: General provision held

INVESTMENTS - NET

Avallable for sale Investments:
Foreign bonds

Held-to-maturity investments:
Foreign bonds

Debt instruments at fair value through
other comprehensive income:

Foreign bonds

Debt instruments at amortised cost:

Foreign bonds -

Expected credit loss provision / (2017: general provision)

Note

4.1

42

41

4.2

30 June 2018 31 December
2017
{Un-audited) (Audited)
AFS 000" AFS '000'
31,354 10,815
31,141 111,800
62,495 122,615
763,074 2,639,355
1,006,570 883,877
1,769,644 3,623,232
2,846,178 647,838
2,149,831 2,319,536
5,509,904 3,339,588
7,659,735 5,659,124
- (16,942)
12!338!051 9,935,867
30 June 2018 31 December
2017
{Un-audited) {Auditad)
AFS "000' AFS '0Q0
- 4,367,733
- 694,158
- 5,061,891
42,875 -
729,644 -
772,519 -
{890) (50.619)
771,829 5,011,272
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5.1

PROPERTY AND EQUIPMENT

Cost

Balance at 1 January 2017
Additions

Disposals

Balance at 31 December 2017

Balance at 1 January 2018
Additions

Adjustments

Balance at 31 June 2018

Depreciation

Balance at 1 January 2017
Charge for the year

Disposals

Balance at 31 Cecember 2017

Balance at 1 January 2018
Charge for the year
Adjustments

Balance at 31 June 2018

Carrying amounts

Balance at 31 December 2017
Balance at 31 June 2018

Depreclation rate

10

Electrical,
Leasehold Fumiture  office and
improvemnents & fixtures computer Vehicles Total
equipment
(AFS "000')
22,089 13,591 38,124 9,722 83,536
- - 2,449 - 2,449
- {2,468) {1.808) - (4,.377)
22,069 11,123 30,664 8722 81,608
22,099 11,123 38,664 9,722 81,508
. - {3,174} - (3,174)
22,099 11,123 35,490 9,722 78,434
21,154 10,591 33,162 0,722 74,729
354 435 2,820 - 3,700
- (2,464) {1,892} - (4.356)
21,508 8,662 34,180 g722 74,082
21,508 8,662 34,190 9,722 74,082
170 214 1,088 - 1.4M
. - (3.174) - {3.174)
21,678 8,876 32,104 9,722 72,379
581 _ 2461 4,474 - 7.626
421 2,247 3,386 - 6,055
20% 10% - 25% 25% 25%

Includad in cost of proparty and equipment are fully depreciated assets still in use having cost of Afs 62,418 thousands
(31 December 2017: Afs 47,064 thousands).

OTHER ASSETS

Accrued interest

Advances, deposits and prepayments
Required reserved account with DAB-

Receivable against credit card transactions

Branch agjustment account
Commission receivable

Interest receivable on Interest Rate Swap {IRS)

Other asset

Less: Provision against other assets

Note

6.1

10

30 June 31 December
2018 2017

{Un-audited) (Audited)
AF$ '000' AFS 000

11,691 60,355

5210 2,838

1,263,462 1,148,722

- 209

- 5,308

1,328 1.607

- 2,201

- 275,334

1,281,691 1,497 574

i,iﬁl,sgl

(276,059)




6.1

T4

8.1
8.2

10

1

Required reserve account s being maintained with DAB to meet minimum reserve requirement in accordance with revised "Reserve
Requirement for Monetary Policy Purposes” of the Banking Regutations issued by DAB. These balances are interest free (31
Decembar 2017: Interast free).
DEPOSITS FROM BANKS
30 June 2018 31 December
2017
{Un-Audited) {Audited)
AFS '000' AFS ‘000
Citi Bank, New York 384,562 1,996,113
The First MicroFinance Bank - Afghanistan 29 22,828
384‘591 §G18.941
These represent current accounts maintained by the mentioned banks for their operational activities. These balances are interest free
(31 December 2017: interest frea).
DEPOSITS FROM CUSTOMERS
30 June 2018 31 Docember
2047
Note {Un-audited) {Audited)
AFS ‘000 AFS "000'
Current deposits 11,317,160 10,520,794
Saving deposits 8.1 328,511 1,210,302
Term deposits 8.2 608,141 1,542,696
Margin and other deposits 178,279 171,572
12432002 13445364
Saving deposits carry interest rate ranging from 0% 10 0.10% (31 December 2017: 0% to 0.40%) per annum.
Term deposits carry interest rate ranging from 0.75% to 1.25% (31 December 2017: 0.75% to 6.25%) per annum and have maturity
period ranging from 06 to 12 months (31 December 2017: 06 to 12 months).
OTHER LIABILITIES
30 June 2018 31 December
2017
{Un-audited} {Audited)
AFS 000" AFS ‘000"
Unearned commission on letiers of guaraniee 5,918 8,897
Unrealized loss on re-measurement of Interest Rate Swaps - 7,150
Interast payabie on tnierest Rate Swap . - 5625
Branch adjusiment account 18,281 -
Accrued expenses 7.867 £.241
Interest payable 2,534 3390
DAB assessment fee payable 1,528 3.120
Professional charges 703 1572
Bills payable 3,887 3,659
Bonus payable 11,762 -
General provision against letters of guarantee 3,401 2437
Others 2,671 2,280
56,643 43,371
OTHER INCOME

This includes recovery of the amount of USD 3,949,141, (equivalent in Afs 273.557 million), placed in nostro account in New York,
United States of America which was previously put on hold by a commercial bank pursuant to receipt of notice of seizure based on the
order passed by the District Court, District of Columbia, USA, against which the Bank had booked 100% provision in prior years. During
tha period the said amount was released due to order issued by the Department of Justica (DOJ) and cradited inlo the Bank's nostro
account.
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12.

124

12.2

CONTINGENCIES

Guarantees

12

Note

13141

These represent bid bonds and performance based guarantees issued by the Bank.

RELATED PARTY TRANSACTIONS

The Bank is a fully owned branch of Bank Affalah Limited Pakistan. Relaled parties comprise associated undertakings, majority
shareholders, retirement benefit plans, directors of the Head Office of the Bank and the key management parsonnel of the Bank and its
Head Office. Transactions with key management personnel have been carried out as per terms of their employment. Details of
transactions and balances with related parties are as follows:
Transactions with related partles

Name of group
companles

Bank Alfalah
Limited Bahrain

Alfalah Insurance
Company Limited

30 June 2018 31 December
2047
{Un-audited) {Audited)
AFS "000° AFS ‘000"
260,823 640.392

Key management compensation

Salaries and benefits

Nature of transactions
Sixmonths  Sixmonths  Threemonths  Three months
ended 30 ended 30 onded 30 June ended 30 June
June 2018 June 2017 2018 2017
{Un-audited) (Un-audited) (Un-audited) {Un-audited)
AFS '000 AFS 000 AFS '000° AFS ‘000’
interest expense on Borrowing - 606 437 -
Interest Income on Interest Rate Swap 3,622 8,206 3,353 -
Interest raceivable on Interest Rate Swap - 1,758 172 -
Intarest expense on Interest Rate Swap 4,902 13,027 8,452 -
Interest payable on Inlerest Rale Swap - 5,487 2,130 -
insurance premium paid . 1,289 -
18,532 17,022 7,921 9,290

In addition to their salaries, the Bank also provides non-cash benefits to exscutives which include furnished accommodation,
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FAIR VALUE OF FINANCIAL INSTRUMENTS

IFRS 13 requires the Bank to classify fair value measurement using a fair value hierarchy that reflects the
significance of the inputs used in making the measurements. The fair value hierarchy has following levels:

Level 1: Quoted prices (unadjusted} in active markets for identical assets or liabilities that the entity can
access at the measurement date.

Level 2: Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly.

Level 3: Unobservable inputs for the asset or liability.
The following table provides an analysis of financial instruments that are measured subsequent to initiai

recognition at fair value, grouped into Level 1 to Level 3 based on the degree to which the fair value is
observable.

Level 1 Level 2 Level 3 Total
AFS '000¢°

Investments in bonds - debt
instruments at fair value through
other comprehensive income
As at 30 June 2018 (Un-audited) - 42,875 - 42,875

investments in bonds - available for
sale investments

As at 31 December 2017 (Audited) - 4,367,733 . 4,367,733

During the period ended 30 June 2018, there were no transfers between level 1 and level 2 fair value
measurements and no transfer into and out of leve! 3 fair value measurements.

CORRESPONDING FIGURES

Corresponding figures have been re-arranged and reclassified, wherever necessary, to facilitate
comparisons. No significant reclassifications were made during the period.

The figures in this condensed interim financial information have been rounded off to the nearest
thousands.

DATE OF AUTHORISATION FdR ISSUE

This condensed interim financial information has been authorized for issue by the Country Finance
Manager and Country Manager of the Bank on
|7

o

Country Finance Manager ,/Q%untry Manager




