TAKAFUL
ENDOWMENT PLAN




By the grace of Almighty Allah, State Life is proud to announce a bonus-based
Shariah-complaint product named “Takaful Endowment Plan". This plan has been
specially designed for those individuals who seek protection, savings and
investment under Shariah principles. The plan shall fulfill their future needs like
financial necessities after retirement, children’s higher education and marriage,
establish & expansion of business, purchase of land or renovation & construction
of the house and most importantly financial protection of a family in case of
sudden death. 1
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Takaful is derived from the Arabic word “Kafalah” which means “Guarantee” and
“look after / monitor”. Takaful is being used as an alternative to Conventional
Insurance in Islamic System in the modern age. It's a cooperative risk-sharing
mechanism established for the well-being of the community. Family Takaful Plan is
based on the concept of mutual cooperation, solidarity and brotherhood, which is a

pleasance act in Shariah. Takaful participants jointly contribute to protect and support
each other in case of death and disability. I 15 .
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« Takaful Participants pay an amount in their investment account’ it is called
“contribution”. Certain deductions (Explained in schedule of charges later) are
applied to this amount. The Balance of this account is invested in selected Shariah-
compliant avenues. Through a regular deduction from this account, a portion as a
donation is transferred to the Wagf Fund (PTEF). The Waqf Fund is a fund based on
Shariah principle’s of Waqf for providing financial relief to its beneficiaries.

« Being Wakeel and Mudarib, the Window Takaful Operator, administers the
participant’s, investment account and Wagf Fund both and manages investments.

« In case of death, permanent disability or in any announced circumstances defined
benefits are paid from the Waqf Fund (PTEF). Additionally, surpluses are also paid
as an additional benefit or reserved for distribution according to an approved
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E i of investments in Shariah-
h-compliant Funds COMPrises compliant
instruments such as Islamic Equities, Sukuk, Islamic Term Certificates, Islamic
:\l;mtual Funds, Placement with Islamic Banking Institutions (1BIs), etc, These
funds do not contain in any way the element of Riba (Interest), Qimar
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Death Benefits:

Upon the death of the participant during the membership term, Death Benefit
equal to the Sum Covered, plus declared bonuses will be payable from
Participant Takaful Endowment Fund (PTEF). Additionally, the Carrying Value of
the _Participant Investment Endowment Fund (PIEF) is also payable to the
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Ierred to Operator Sub-Fynd (OSF) as Modarib Fee,

I case of deficit, Operator Sub-Fund (OSF) will support Participant Takaful
Endowment Fund (PTEF) in the form of Qard-e-

Hasna and the same would be
réturned to Operator Sub-Fund (OSF) in case of surplus as a first charge.
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Partial withdrawals will be allowed after completion of two members :
provided at least two ful| regular contributions have been receweddtlnty S?tgtl;;ed
Partial withdrawals shall e allowed subject to terms and condition
hereunder,
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The Participant can withdraw the carrying value available in his
lnvestmentpEndowment Account (PIEA) subject to the cﬂonditlon thatI 52& or;asi!?élzl
value of his/her PIEA is at least Rs. 50,000/~ or 50% of the va

Whichever is higher, The minimum Partial Withdrawal Amount is to be
Rs. 10,000/-,
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The Particlpéﬁl can select the following optional takaful benefits to enlarge the scope
of Takaful coverage offered under this plan:
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Accidental Death Benefit (ADB):

Under this supplementary benefit, an additional lump-sum amount equal to
the face value of the plan shall be paid to the heirs upon accidental death.
Accidental Death and Disability Benefit (ADDB ):

This supplementary cover not only offers an additional lump-sum amount
equal to the face value of the plan as stipulated by the participant upon
accidental death but also provides certain benefits in case of permanent or
partial disability caused due to an accident.

(Note: Participant may selecl any one of the two accidental supplementary
benefits, but not both)

Family Income Benefit (FIB):

This optional coverage pays income annually to the nominees in case of the
death of a participant during the plan term. Under this rider, an agreed annuity
of 10% to 50% per annum equal to the face value of the plan shall be paid to
the heirs till the expiry of the rider,

Term Takaful Rider (TTR)

In the event of death of the Particlpant during term of Term Takaful supplementary
cover, the face value will be paya

ble in addition to the benefits payable under the
main plan.

This Supplementary cover is an exce

enhance coverage of their members
amount of contibution.

llent opportunity for individuals who want to
hip substaintially on payment of a meagre
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itionatvaiue added Options
Inflation Protection/Indexation:
The Participant can also opt to protect hj
contribution by selecting the following optio
i. Indexation of Contributions:
Under this option, the gross R ibuti .
6% on every Membership Anni 1y be increased by
plan and the face value of additi
membership issuance wi| remain the same g i j
; n ct to
indexation under this option, © Willneklpaslible
Fund Acceleration Contributigns:
The Plan also offers flexibility to the Participant by providing an option to
invest additional funds available tq enrich savings. These lump-sum
contributions are termed Fund Acceleration Contributions and can be
placed anytime while the membership is in-force. Units will be credited to
the PIEF after deduption of applicable charges against the Fund Acceleration
Contributions received. The minimum contribution shall not be less than
Rs. 10,000/-.

m / her by indexed regular
N on a compond basis:
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All charges shall apply in the following order:
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Endowment Waqt Contribution:
Endowment Waqf Contribut
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Modarib Fog:

At the end of every accountin

{l year. State Life shall determine the distributable surplus
under the Participants Takafu) Endonmat Fung (P
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Operator Sub-Fung (O8F) as m
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This Is a Family Takaful product which has two district elements l.e. protection
and Investment. The Investment component s linked to the performance of
underlying assets under unit liked fund(s)

The investment risk shall
maturity or surrender val

be borne by the participant and the actual
figures (as mentioned in

ues may be lower or higher than the projected
the illustrations of benefits).
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This Product is underwritten by State Life Insurance Corporation of Pakistan. It is not
guaranteed or insured by Bank or Its af fillates and Is not a Bank product,
The Bank Is acting as a corporate Insurance agent of state life Insurance bank shall not

be held responsible for any llabllity under the policy In any manner whatsoaver to thg
policy holder (s) or claimanats (s).

The past performance of the State Life Insurance Cor

essarily a guide for future performance, Any forecast made s not
ﬂgct:egggrlly inglcatlve of the future or likely performance of the funds, and
State Life Insurance Corporation of Pakistan will not Incur any liability for the
same.

d lllustration of benefits will be provided to you by our staff.
élg;sr:c:gfaélrzfo the notes in the Illustration for a detailed understanding of the
various terms and conditions.
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Is product
brochure only gives a general outline of the product features and benefits,
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CERTIFICATE OF SHARIAH COMPLIANCE
FOR STATE LIFE INSURANCE CORPORATION OF PAKISTAN

: WINDOW TAKAFUL OPERATIONS ot
1 the capacity of Sharlah Advisor of State Life Insurance Gorporation of Pakistan

Window Takatul Operations, | hereby cartfy that | have reviewed the structure of
State Life's "TAYYAB TAKAFUL ENDOWMENT PLAN® alongwith the riders which is
being distributed by existing (Individual Life) Conventional Field Force which are
based on the Wakalah — Waqf Model. | have also examined all relevant process-
®S and documents including the Participant's Membership Documents. In
addition, | have also reviewed in detail and perform continuous monitoring of the
Investments with regard to all Family Takaful Funds.

Based on the Shariah rulings and to the best of my knowl:dge and belief, the
TAYYAB TAKAFUL ENDOWMENT PLAN" of State Life Insurarice Corporation of
Pakistan Window Takaful Operations, investments of all Takalui Funds, relevant
documents and processes are fully compliant with all aspects of Shariah.

In my opinion, it is permissible from Shariah's point of view to obiain Membership
in this product, participate in the Waqf Fund and benefit from it.

I -

Mufli Muhammad Hassaan Kaleem
Graduated Jamia Darul-Uloom Karachi,
Shariah Advisor State Life Window Takaful Operalions.
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